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INDEPENDENT AUDITOR'S REPORT

To the Members of LICHFL Asset Management Company Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of LICHFL Asset Management Company Limited, which
comprise the Balance Sheet as at March 31, 2022, and the Statement of Profit and Loss, Statement
of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the financial

statements, including a summary of significant accounting policies and other explanatory
information,

In our apinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act")

Rules, 2015 as amended and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 3, 2022, and profit, changes in equity and its cash flows for the
vear ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under thase Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of

Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the Director’s report but does not include the financial statements and aur auditor's report

thereon. The Director's repart is expected to be made available to us after the date of this auditor's
repart.

Qur opinion on the financial statements does not cover the other information and we do nat eXpress
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility s to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements, ar our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material

misstatement of this ather information, we are required to report that fact. We have nothing to
report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accaunting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ahility to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes cur opinion. Reasonable assurance is a high level of assurance, but is not a guarantes
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists, Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with 5As, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
ahtain audit evidence that is sufficient and appropriate to provide a basis for our opinicn.
The risk of not detecting a material misstatement resulting from fraud is higher than for ane
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has internal financial
controls with reference to financial statements in place and the operating effectivensss of
such controls.

« FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Conclude an the appropriatencss of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attenticn in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give

in "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order. to
the extent applicable,

1. As required by Section 143(3) of the Act, we report that:

{a

We have sought and abtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(€} The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and

the Statement of Cash Flow dealt with by this Report are in agreement with the baoks of
account.

id

Ir our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

(e} On the basis of the written representations received from the directors as on March 3, 2022
taken on record by the Board of Directars, none of the directors are disqualified as on March
41, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B".

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our apinion and to the best of
our information and according to the explanations given to us:
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i The Company does not have any pending litigations which would impact its financial
position.
il.  The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

3. As required by The Companies (Amendment) Act, 2017, in our opinion, according to
information, explanations given to us, the remuneration paid by the Company to its directors
is within the limits laid prescribed under Section 197 of the Act and the rules thereunder.

For M5 K A & Associates
Chartered Accountants
ICA| Firm Registration No. 105047W

Digitalty signed by

Srl"ﬂ’ldﬁl’a Srividya Valdison

o g Crate; 2022.04.20
Vaidison 19:04:27 +05°30°

Srividya Vaidison
Partner

Membership Na.: 207132
UDIN: 22207132AHLIAAT258

Mumbal
April 20, 2022
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ANNEXURE A TO INDEPENDENT AUDITORS' REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS
OF LICHFL ASSET MANAGEMENT COMPANY LIMITED FOR THE YEAR ENDED MARCH 31, 2022

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

1.
(a)

(b)

()

(d)

e

ifi.

A. The company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment.

B. The Company has maintained proper records showing full particulars of intangible assets.

Property, Plant and Equipment have been physically verified by the management at reasonable
intervals during the year and no material discrepancies were identified on such verification.

According to the information and explanations given to us, there are no immaovable properties, and

accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the
Company.

According to the information and explanations given to us, the Company has not revalued its
property, plant and Equipment (including Right of Use assets) and its intangible assets. Accordingly,
the requirements under paragraph 3(i)(d} of the Order are not applicable to the Company.,

According to the information and explanations given to us, no proceeding has been initiated or
pending against the Company for holding benami property under the Benami Transactions

(Prohibition) Act, 1988 and rules made thereunder. Accordingly, the provisions stated in paragraph
3(1) (e) of the Order are not applicable to the Company.

The Company is involved in the business of rendering services. Accordingly, the provisions stated in
paragraph 3(ii) (a) to (b) of the Order are not applicable to the Company.

According to the information explanation provided to us, the Company has not made any
investments in, provided any guarantee or security or granted any loans or advances in the nature of
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other

parties. Hence, the requirements under paragraph 3(iii} of the Order are not applicable to the
Company.

In our opinion and according to the information and explanations given to us, the Company has not
either directly or indirectly, granted any loan to any of its directors or to any other person in whom
the director is interested, in accordance with the provisions of section 185 of the Act and the
Company has not made investments through more than two layers of investment companies in
accordance with the provisions of section 186 of the Act. Accordingly, provisions stated in
paragraph 3(iv) of the Order are not applicable to the Company.

| Chennal | Gaa | Gurugram | Hyderabad | ®ochi Kglkata | Muombai | Pune

4, Raheja Titanlum, Western Express Highway, Geetanjali Rallway Colony, Ram Nagar, Goregaon (E}, Mumbal 400063, INDIA, Tel: <91 22 6831 1500

iy sl




MSKA & Associates

Chartered Accountants

v,

vil.

Vi,

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act
and the rules framed there under.

The provisions of sub-section (1) of section 148 of the Act are not applicable to the Company as the
Central Government of India has not specified the maintenance of cost records for any of the
products of the Company. Accordingly, the provisions stated in paragraph 3 (vi) of the Order are
not applicable to the Company.

{a) According to the information and explanations given to us and the records of the Company

examined by us, in our opinion, undisputed statutory dues including goods and service tax,
provident fund, employees' state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax., cess have been regularly deposited by the company with
appropriate authorities in all cases during the year.

(b) According to the information and explanation given to us and the records of the Company

(a

(b}

(c)

(d

e
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examined by us, there are no dues of income tax, goods and service tax, customs duty, cess and
any other statutory dues which have not been deposited on account of any dispute,

According to the information and explanations given to us, there are no transactions which are not
accounted in the books of account which have been surrendered or disclosed as income during the
year in Tax Assessment of the Company. Also, there are no previously unrecorded income which has
been now recorded in the books of account. Hence, the provision stated in paragraph 3(viii) of the
Order 15 not applicable to the Company.

The Company does not have any loans or borrowings and repayment to lenders during the year.
Accordingly, the provision stated in paragraph 3(ix) {a) to (f) of the Qrder is not applicable to the
Company.

According to the information and explanations given to us and on the basis of our audit procedures,
we report that the company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

In our opinion and according to the information explanation provided to us, no money was raised by
way of term loans. Accordingly, the provision stated in paragraph 3(ix)(c) of the Order is not
applicable to the Company.

In our opinion, according to the information explanation provided to us, there are no funds raised
on short term basis. Accordingly, the provision stated in paragraph 3(ix){d) of the Order 15 not
applicable to the Company,

According to the information explanation given to us and on an overall examination of the financial
statements of the Company, we report that the company has not taken any funds from an any entity
ar person on account of or to meet the obligations of its subsidiaries, associates or joint ventures.
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(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in its
securities, joint ventures or associate companies.

(a) The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingly, the provisions stated in paragraph 3 (x)(a) of the
Order are not applicable to the Company.

(b

it}

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully, partly or opticnally convertible debentures during the year,

Accordingly, the provisions stated in paragraph 3 (x)(b) of the Order are not applicable to the
Company.

xi,
(a) During the course of our audit, examination of the books and records of the Company, carried out in
accordance with the gererally accepted auditing practices in India, and according to the

information and explanations given to us, we have neither come acrass any instance of material
fraud by the Company or on the Company.

(b) We have not come across of any instance of material fraud by the Company or on the Company
during the course of audit of the financial statement for the year ended March 31, 2022, accordingly
the provisions stated in paragraph (xi)(b) of the Order is not applicable to the Company.

(C) As represented to us by the management, there are no whistle-blower complaints received by the
Company during the course of audit. Accordingly, the provisions stated in paragraph (xi)ic) of the
Order is not applicable to company.

X1,
(a

In our opinion and according to the information and explanations given to us, the Company is not a

Midhi Company. Accordingly, the provisions stated in paragraph 3(xii) (a) to (c) of the Order are not
applicable to the Company.

xiil.  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act, where applicable and details of such transactions have heen disclosed in the
financial statements as required by the applicable accounting standards.

®iv. In our opinion and based on our examination, the Company does not require to comply with
provision of section 138 of the Act. Hence, the provisions stated in paragraph 3(xiv) (a) to (b) of
the Order are not applicable to the Company.
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XN

xvit.
ia)

b}

)

id)

W,

il

XX,

XX,

According to the information and explanations given to us, in our opinion during the year the
Company has not entered into non-cash transactions with directors or persons connected with its
directors and hence, provisions of section 192 of the Act are not applicable to company,
Accordingly, the provisions stated in paragraph 3(xv) of the Order are not applicable to the
Company,

In our opinion, the Company is not reguired to be registered under section 45 |A of the Reserve Bank
of India Act, 1934 and accordingly, the provisions stated in paragraph clause 3 (xvi)(a) of the Crder
are not applicable to the Company.

In our opinion, the Company has not conducted any Mon-Banking Financial or Housing Finance
activities without any valid Certificate of Registration from Reserve Bank of India. Hence, the
reporting under paragraph clause 3 (xvi)(b) of the Order are not applicable to the Company

The Company is not a Core investment Company (CIC) as defined in the regulations made by Reserve
Bank of India. Hence, the reporting under paragraph clause 3 (xvilic) of the Order are not
applicable to the Company.

The Company does not have more than one CIC as a part of its group. Hence, the provisions stated
in paragraph clause 3 (xvi)(d) of the Order are not applicable to the Company.

According to the information explanation provided to us, the Company has not incurred cash losses
in the current financial year and in the immediately preceding financial year. Hence, the provisions
stated in paragraph clause 3 (xvii) of the Order are not applicable to the Company.

There has been no resignation of the statutory auditors during the year. Hence, the provisions
stated in paragraph clause 3 (xviii} of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of
financial ratios, ageing and expected date of realisation of financial assets and payment of
liabilities, other information accompanying the financial statements, our knowledge of the Board
of Directors and management plans, we are of the opinion that no material uncertainty exists as on
the date of audit report and the Company is capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date.

According to the information and explanations given to us, the provisions of section 135 of the Act
are applicable to the Company. The Company has made the required contributions during the year

and there are no unspent amounts which are required to be transferred to the special account as
on the date of our audit report.
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xxi.  According to the information and explanations given to us, the Company does not have any
subsidiary / Associate/ Joint Venture., Accordingly, there is no preparation of consolidated financial

statements. Accordingly, the provisions stated in paragraph clause 3 (xxi) of the Order are not
applicable to the Company.

For MS K A & Associates

Chartered Accountants

ICAl Firm Registration No. 105047wW
.. i Digitally signed by

Srividya Srividya Vaidison

i Date: 2022.04.20
Vaidison 19:05:27 +05'30"

Srividya Vaidison

Partner

Membership No.: 207132
UDIN: 22207132AHLIAAT7258

Mumbai
April 20, 2022
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ANNEXURE C TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF LICHFL ASSET MANAGEMENT COMPANY LIMITED

[Referred to in paragraph Z(f) under ‘Report on Other Legal and Regulatory Requirements' in the
Independent Auditors’ Report]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of LICHFL Asset

Management Company Limited (“the Company”) as of March 31, 2022 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the
Lompany considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl} (the “Guidance Note”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Mote and the Standards on Auditing, issued by ICAl and deemed to he prescribed under section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical reguirements and plan and perform the audit to
obtain reasonable assurance about whether internal financial controls with reference to financial

statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the internal financial controls
with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal
financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgement, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.,

We believe that the audit evidence we have obtained is sufficient and appropriate. to provide a basis

for our audit opinion on the Company's internal financial controls with reference to financial
statements.
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meaning of Internal Financial Controls with Reference to Financial Statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control with reference to financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2} provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial control with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2022 based on the internal control with reference to financial

statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note.

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration No. 105047W

—_ Digitally signed by
Snv |d}’a Srividya Vaidison

. s Date: 2022.04.20
Vaidison 19:06:13 40530
Srividya Vaidison
Partner

Membership No.: 207132
UDIM: 22207132AHLIAAT 2SS

Mumbai
April 20, 2022
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LICHFL Asset Management Company Limited
Balance Sheet as at March 31, 2022
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LICHFL Asset Management Company Limited

Statement of Audited Financial Results for the period ended March 31, 2022

[Amount in Lakhs)
For the year ended (Audited)

Particulars Note Mo 315t March 2022 31st March 2021
K5 Rs

Incame from oparations
Interest Income 0 100.08 109,49
Fees angd commission income 21 1,225.08 1,466, 88
Het Gain on fair value changes 2 115.71 2280
Total revenue from operations 1,440.87 1,659.47
Cther Income 23 0.22 1.86
Total income (1) 1,441,.09 1,661.33
Expenses
Finance Cost 4 13.47 29.13
Employee benefits expense 5 nro 252.90
Depreciation and armartisation expense i 95.28 9929
Other expenses 7 147.10 143.4%
Total Expenses (i) 586,88 524,81
Profit/{lass) before tax (g = {li=1) 854.21 1,136.52
Tax expenzes
Current tax 226,70 349.03
Defarred tax (31.75) 18.02
Total tax expense 194,95 367.05
Profit for the year 659,26 T69.47
Other Camprehensive income for the year - .
Total Comprehensive income for the year 659.26 769.47
Earmings per equity share {nominal value of share Rs.10)
- Basic 77 8.37

Diluted 747 8.37
Summary of significant accounting policies k]
The accomparying notes are an intergral part of the financial statements.
A3 per our repart of even date
ForM 5 K A & Assaciates Far and on behalf of the Board of Directors of
Chartered Accountants LICHFL Asset Management Company Limited
ICAI Firm Registraticn Mo.: 105047wW
Srividya Vadizson * Raj Kumar Dhananjay ngale
Partner Chairman Director
Membership No.; 207132 DIN: D06627311 DiM: 00007563 i
Place: Mumbai H.5.Shashikumar rinder Moha G. 6. Sagbﬁanamath
Date: 20th april 2022 Director & CED CRO Company Secreatary

DIM: 6674954




LICHFL Asset Management Company Limited
Cash flow statement for the year ended March 11, 2022

{Amount in Lakhs)

Particulars ks 31st March 2022 315t March 2021
s Rs

Cash flow from operating activities
Frafit for the year before tax 28411 110
Adjustments for-

Depreciation and amortization 89,28 99.29

Interest income (9668} {106,07)

Gakn on redemption af units of mutual fund (115.71} [B2.90)
Qperating profit before working capital changes 741,10 1.046.84
Movement in working capitai
Decrease in trade payables (4. 36) 8.9}
{Decrease)/ Increase in other Mon Financial Liabilities {168, 66) FLE
{Decrease )/ Increase in short-term provisions 1.80 6.7}
Decranse s Trade recetvables 597 57 S04, 85
Inergase in Other Financial Asasts [3.40) 13.27)
Decrease in Other Mon Financial Assets 1.6 1.78
Cash generated from operations 1,142 64 1,649, 17
Direct taxes paid inet of refund} (245.62) 1296.21)
Met cash flow from operating activities A 917.06 1,3152.94
Cash flows from investing activities
Purghase of fixed ssiel |14.1%) -
Purchase of units of mutual fund 11,789,98) 11,263.75]
Proceeds from redemption of units of mutual fund 1,402,248 1,279.32
Interest recetved on Bank deposits/Public depasits 114.9 54.68
Investment in & units of LICHFL Mousing & Infrastructure Fund (210,866) 16450
Imvestment in Public Deposit [1,193.85) |796.85)
Purchases of Shares 1,44) -
Proceeds from maturity of Public Depasits 1,091.60 753,43
Het cash flew from / (used In) invosting activities B (591,33 {1,032.47)
Cash flows from financing activities
Crvidend paid an equity shares (252 .85) 1251.85)
Lease Liability [TH.6E) 73.01)
Het cash flow from / (used inj financing activities C [3311.51) 1325.86]
Net increase/(decrease} in cash and cash equivalents AvBaC (5.80) 5.37)
Cash and cash equivalents at beginning of the year 10.22 15.59
Cash and cash equivalents at end of the year 4,42 10.22
Components of cash and cash equivalents
With banks on - currest account 4.42 10.22
Total cash and cash equivaients 4,47 10.22
Sumrmary of significant accounting policies i
The accormpanying notes are ah intergral part of the financial statements,
A5 per our repart of even date
Far # 5 K & & Associates For and on behalf of the Board of Directars of
Chartered Accoundants LICHFL Asset Management Comgpany Limited

fCAl Firm Registratian No,- 105047

QN 'nri%;j-vLVMtEﬁ = MJL =

Srividya Vaidison Raj Wumar Dharsan

&
Partmner Chairman Director
Memoership'No.: 207132 DIM: Q06627311 DiN: DDODTS63
.5 Shashilurmar inder Moha
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LICHFL Assat Management Company Limited
Statement of changes in Equity fer the year anded 31st March 2022

Equily Share Gapital

11 Equity Share capital for the year ending 31st March 2022

[Amount in Lakhs)

Balance al the

Changes in equity

Restated balance at the

Changes in equity share

; - / beginning of the capital during the Balanes at tha end
beginning ofthe | share capital during the “?m mgpmw Eumm :;g!h rﬁ,mm “,,ﬂi the
TEROIING Year yaar siina Rs
Rs Rs i
B 919,44 1944

) Equity Share capital for tha year ending 31st March 2021

{Amount In Lakhs)

Restated balance at the | Changes in equity share
Balance at the Changes in equity d
beginning of the share capital during the beginning of the capital during the Balance at the end of the
reporting yea current reparting current yaar raporting year
year yaar .
R Rs period Rs
L 91944 - - 915.44
Dther Eguity
1) Other Equity for the year ending 315t March 2022 (Armoun in Lakhs)
Particulars General Resarves Retained sarnings Total
e Rs Rs Rs
Balance as at 1st April 2021 T2.74 4,045 42 411916
Profi for the pariad 655 26 BED.26
Dividands {252.85) (251.85)
Crvidand Disributon Tex - - -
Balance as ai 318t March 2022 T1.74 4452 83 4,525.57
2) Other Equity for the year anding 31st March 2021 LA o in Lakhs)
Particulars General Resarves Ratainad sarnings Total
Rs Rs
Balance as at 1st Apri! 2020 7274 352980 3,602 54
[Praf for the perad 7B 47 755,47
Divldends {£532.89) [252.85)
Crvidend Distributess: Tax -
Balance as al 3181 March 20621 TL.74 4,046.42 411816

General reserve

Under the arstwhile Companies Act 1956, genaral reserve was created threugh an annual transfer of nat income # a specified parcentage
in accordance with applcable regulations. The purpess of thess transfers was to ansure that if a dividend disfritution in a given year is
mare than 10% of the past-up capital of the Company for that year, then ihe total dividend digtribution is beas than the total distributabie
resuits for thal year. Consequent fo introduction of Companies Act 2013, the requirement 1o mandatorily fransfer a specified percentage of
the nat prafil to general raserve has been withdrewn. However, the amount previously transferred to the general reserve can be utiised
only in accordance with the specific requirements of Companies Act, 2013

As per our regart of even date

For M 8 K A & Associgles

Chartered Accountans

ICA| Firm Fegistration Mo 105047W

For and on behall af the Board of Direciors of
LICHFL Asset Managamen Company Limited

\ f

i f : |

Oa *-"'f{bf—\]“w‘“"‘ - \\ﬁc«.»_./l,
— I
Srividya Vaidison Ra| Kumar Dha M
Fartner Chairman Director
Membership Ma.: 207152 DIM: DOGEZTIN DIN: DDOOTSES
~

Flace: Mumbal H.5_ Shashikwmar er Mohan GG 5a ath
Date: 2Mh Apnd 2022 Cirector & CEQ CFO Company ary

DIM; O66T4054




LICHFL Asset Management Co. Ltd.

Motes to financial statements for the year ended March 31, 2022

1. Background and Nature of Operations

LICHFL Asset Management Company Limited (“the Company”) is a public limited company domiciled
in India and incorporated on February 14, 2008 as a private limited company. The Company has
entered into an investment management agreement on August 27, 2010 (“Agreement 1") with LICHFL
Trustee Company Private Limited (Trustees to LICHFL Urban Development Fund) and the Company has
entered into an Investment Management Agreement on June 3, 217 (“Agreement 2”) with LICHFL
Trustee Company Private Limited (Trustees to LICHFL Housing and Infrastructure Trust). Further the
company has entered into an Investment Management Agreement on March 31, 2021 (“Agreement3™)
with LICHFL Trustee Company Private Limited {Trustees to LICHFL Real Estate Debt Opportunities
Trust). As per the said Agreement 1, Agreement 2 and Agreement 3 the Company has been appointed
as the ‘Investment Manager’ to manage the LICHFL Urban Development Fund (‘LUDF’ ), LICHFL Housing
and Infrastructure Fund (‘LHIF’) & LICHFL Real Estate Debt Opportunities Fund - | (‘LRDO’). The

registered address of the company is Bombay Life Building, 2" floor, 45/47, Veer Nariman Road,
Mumbai 400 001,

The Financial statements for the year ended 31% March 2022 were authorized for issue in accordance
witn a resolution of the Directors on 20" April 2022.

2. Basis of preparation of Ind AS Financial Statemen-ts

The financial statements of the Company have been prepared in accordance with Indian Accounting

Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time),

The financial statements have been prepared on a historical cost basis, except for certain financial
instruments which have been measured at fair value. The financial statements are presented in Indian
Rupees (IMR). All amounts have been rounded off to the nearest lakhs unless otherwise indicated.

1.1, Presentation of financial statements

The Company presents its balance sheet in order of liquidity. An analysis regarding recovery or

settlement within 12 months after the reporting date {current) and more than 12 months after the
reporting date (non-current) is presented in MNote 30.

3. Significant Accounting Policies
3.1. Recognition of interest income

3.1.1. The effective interest rate method

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for all
financial instruments measured at amortised cost. The EIR is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial instrument or when appropriate, a
shorter period, to the net carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any
discount or premium on acquisition, fees and costs that are an integral part of the EIR. The Company
recognises interest income using a rate of return that represents the best estimate of a constant rate
of return over the expected life of financial asset. Hence, it recognises the effect of potentially
different interest rates charged at various stages and other characteristics of the product life cycle.




If expectations regarding the cash flows on the financial asset are revised for reasons other than credit
risk, the adjustment is booked as a positive or negative adjustment to the carrying amount of the
asset in the balance sheet with an increase or reduction in interest income. The adjustment is
subseguently amortised through Interest income in the statement of profit and loss.

3.1.2. Interest income

The Company calculates interest income by applying the EIR to the gross carrying amount of financial
assets other than credit-impaired assets.

When a financial asset becomes credit-impaired and is therefore, regarded as ‘Stage 3', the Company
calculates interest income by applying the effective interest rate to the net amortised cost of the
financial asset. If the financial assets cures and is no longer credit-impaired, the Company reverts to
calculating interest income on a gross basis.

3.2. Financial instruments - initial recognition
3.2.1. Date of recognition

Financial assets and liabilities are initially recognised on the date at which the Company becomes a
party to the contractual provisions of the instrument.

3.2.2. Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their contractual terms
and the business model for managing the instruments. Financial instruments are initially measured at
their fair value, except in the case of financial assets and financial liabilities recorded at FYTPL,
transaction costs are added to, or subtracted from, this amount.

3.2.3. Measurement categories of financial assets and labilities

The Company classifies all of its financial assets based on the business model for managing the assets
and the asset's contractual terms, measured at either:

. Amortised cost

. FvocCl

- FYTPL

3.3. Financial assets and liabilities

3.3.1. Financial assets at amortised cost such as Public Deposits, Fixed Deposits, Bank Balances,
Security Deposit, etc.

The Company measures Bank balances, Public Deposits, Fixed Deposits, Trade receivables and ather
financial assets at amortised cost if both of the following conditions are met:
= The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows.
» The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI}) on the principal amount outstanding.

The details of these conditions are outlined below.




3.3.1.1. Business model assessment

The Company determines its business model at the level that best reflects how it manages group of
financial assets to achieve its business objective.
The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher
level of aggregated portfolios and is based on observable factors such as:
#  How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel
~ The risks that affect the performance of the business model {and the financial assets held
within that business model) and, in particular, the way those risks are managed
~ How managers of the business are compensated (for example, whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows collected)

~ The expected frequency, value and timing of sales are also important aspects of the
Company's assessment.

The business model assessment is based on reasonably expected scenarios without taking 'worst case’
or 'stress case' scenarios into account. If cash flows after initial recognition are realized in a way that
is different from the Company's ariginal expectations, the Company does not change the classification
of the remaining financial assets held in that business model, but incorporates such information when
assessing newly originated or newly purchased financial assets going forward,

3.3.1.2. The SPPI test

As a second step of its classification process the Company assesses the contractual terms of financial
to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are repayments
of principal or amortization of the premium/discount).

The most significant elements of interest within a lending arrangement are typically the consideration
for the time value of money and credit risk. To make the SPP assessment, the Company applies
Judgement and considers relevant factars such as the currency in which the financial asset is
denominated, and the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimize exposure to risks or volatility
in the contractual cash flows that are unrelated to a basic lending arrangement do not give rise to
contractual cash flows that are solely payments of principal and interest on the amount outstanding.
In such cases, the financial asset is required to be measured at FVTPL.

3.3.2. Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading and
have been either designated by management upon initial recognition or are mandatorily required to
be measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL upaon
initial recognition when one of the following criteria are met. Such designation is determined on an
instrument-by-instrument basis:

» Tne designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognizing gains or losses on them
on a different basis, or

= The liabilities are part of the Company’s financial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk
rmanagement or investment strategy.




3.4. Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recogniticn, apart from
the exceptional circumstances in which the Company acquires, disposes of, or terminates a business
line. Financial liabilities are never reclassified. The Company did not reclassify any of its financial
assets or {iabilities in 2021-22 and 2020-21.

1.5, Impairment of financial assets

3.5.1. Trade receivables

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for

measurement and recognition of impairment loss on the following financial assets and credit risk

exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost

b) Trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 115.

ECL is the difference between all contractual cash flows that are due to the entity in accordance with
the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),
discounted at the original EIR.

The Company follows 'simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECL at each reporting
date, right from its initial recognition.

To measure the expected credit losses, trade receivables and contract assets have heon grouped
based on shared credit risk characteristics and the days past due. The expected loss rates are based
on average of historical loss rate adjusted to reflect current and available forward-looking information
affecting the ability of the customers to settle the receivables. The Company has also computed
expected credit loss due to significant delay in collection,

3.5.2 Other financial assets

For recognition of impairment loss on financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If in subsequent years, credic quality of
the instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognizing impairment Loss allowance based on 12-moenth ECL.

Life-time ECLs are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results
from default events that are possible within 12 months after the year end.

ECL is the difference between all contractual cash flows that are due to the Campany in accordance
with the contract and all the cash flows that the entity expects to receive (i.e. all shortfalls),
discounted at the original EIR. When estimating the cash flows, an entity is required ta consider all
contractual terms of the financial instrument (including prepayment, extension etc.) over the
expected life of the financial instrument. However, in rare cases when the expected life of the
financial instrument cannot be estimated reliably, then the entity is required to use the remaining
contractual term of the financial instrument.




ECL impairment loss allowance (or reversal) recognized during the year 15 recognized as

income/expense in the statement of prefit and loss. In balance sheet CCL for Minancial assers measured

at amortized cost is presented as an allowance, i.e. as an integral part of the measurement of those
assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets

write off criteria, the Company does not reduce impairment allowance from the gross carrying
amount,

3.6 Determination of fair value

The Company measures financial instruments at fair value at each balance sheet date. Fair value is
the price that would be received to sell an asset or paid to transfer a Hability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to

generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which

sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

In order to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarized below:

» Level 1 financial instruments - Those where the inputs used in the valuation are unadjusted gquoted
prices from active markets for identical assets or liabilities that the Company has access to at the
measurement date. The Company considers markets as active only if there are sufficient trading
activities with regards to the volume and liquidity of the identical assets or liabilities and when there
are binding and exercisable price quotes available on the balance sheet date.

» Level 1 financial instruments - Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly observable market data available over the entire
peried of the instrument’s life. Such inputs include quoted prices for similar assets or labilities in
active markets, quoted prices for identical instruments in inactive markets and observable inputs
other than quoted prices such as interest rates and yield curves, implied volatilities, and credit
spreads. In addition, adjustments may be required for the condition or location of the asset or the
extent to which it relates to items that are comparable to the valued instrument.

However, if such adjustments are based on unobservable inputs which are significant to the entire
measurement, the Company will classify the instruments as Level 3.

P Level 3 financial instruments - Those that include one or mare unobservable input that is significant
to the measurement as whole.




For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reportine period.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis
and reclassifies instruments when necessary based on the facts at the end of the reporting period.

3.7 Foreign currency translation
3.7.1 Functional and presentational currency

The financial statements are presented in INR which is also functional currency of the company.

3.7.2 Transactions and balances

Transactions in foreign currencies are initially recorded in the functional currency at th= spot rate of
ex-change ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated into the functional

currency at the spot rate of exchange at the reporting date. All differences arising on non-‘rading
activities are taken to other income/expense in the statement of profit and loss.

Non-monetary items that are measured at historical cost in a foreign currency are translated using
the spot exchange rates as at the date of recognition.

3.8 Leases

The Company assesses each contract or arrangement, whether it qualifies as lease as defined under
Ind AS 116.

The Company as a lessee

The Company assesses, whether the contract is, or contains, a lease. A contract is, or contains, a
lease if the contract involves-

{a) the use of an identified asset,
(b} the right to obtain substantially all the economic benefits from use of the identified asset, and
() the right to direct the use of the identified asset.

The Company at the inception of the lease contract recognizes a Right-of-Use (Rol)) asset at cost and
corresponding lease liability, except for leases with term of less than twelve months (short term| and
low-value assets.

The cost of the right-of-use assets comprises the amount of the initial measurement of the lease
liability, any lease payments made at or before the inception date of the lease plus any initial direct
costs, less any lease incentives received. Subsequently, the right-of-use assets is measured at cost
less any accumulated depreciation and accumulated impairment losses, if any. The right-of-use assets
is depreciated using the straight-line method from the commencement date over the shorter of lease
term or useful life of right-of-use assets,

For lease liabilities at inception, the Company measures the lease liability at the present value of the
lease payments that are not paid at that date. The lease payments are discounted using the interest




rate implicit in the lease, if that rate is readily determined, if that rate is not readily determined,

the leasze payments are discounted wsing the incromental bormowing race.

The Company recognizes the amount of the re-measurement of lease liability as an adjustment to the
right-of-use assets. Where the carrying amount of the right-of-use assets is reduced to zero and there
is a further reduction in the measurement of the lease liability, the Company recognizes any remaining
amount of the re-measurement in consolidated statement of income.

For short-term and low value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the lease term.

Lease liability and ROU asset have been separately presented in the Balance Sheet and Lease
payments have been classified as Cash flow used in Financing activities.

3.9 Recognition of income and expenses

Revenue (other than for those items to which Ind AS 109 Financial Instruments is applicable) is
measured at fair value of the consideration received or receivable. Ind AS 115 Revenue from contracts
with customers outlines a single comprehensive model of accounting for revenue arising from
contracts with customers and supersedes current revenue recognition guidance found within Ind AS.

The Company recognises revenue from contracts with customers based on a five-step model as set
out in Ind AS 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or

more parties that creates enforceable rights and obligations and sets out the criteria for every
contract that must be met,

Step 2: |dentify performance obligations in the contract: A performance obligation is a promise in a
contract with a customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to

which the Company expects to be entitled in exchange for transferring promised goods or services to
a customer, excluding amounts collected on behalf of third parties.

Step 4: Aliocate the transaction price to the performance abligations in the contract: For a contract
that has more than one performance obligation, the Company allocates the transaction price to each
performance obligation in an amount that depicts the amount of consideration to which the Company
expects te be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation.

3.9.1 Income from services

Revenues from investment management services is recognized in accordance with the Investment
Management Agreement read with Contribution Agreement entered by the Fund with its Investors.

Non-refuridable upfront set-up fees charged from investor:

The Company has identified investor as its customer for its Alternative investment fund. The Company
charge a non-refundable upfront set-up fee, which is to compensate Company for the cost incurred
in setting up of fund or other administrative costs. These activities are administrative task and do not
depict transfer of service to customer. These non-refundable up-front set-up fees are considered as




an advance payment for future services and amortised using straight line method over the expectad
agreement period with customer.

Unamortised amount is disclosed as “Deferred one time set up fees” under other non-financial
liabilities.

3.10 Cash and cash equivalents

Cash and cash eguivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.

3.11 Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day-to-day sarvicing, less
accumulated depreciation and accumulated impairment in value.,

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of al. of its
praperty, plant and equipment recognized as at 1st April 2017 measured as per the Indian SAAP and
use that carrying value as the deemed cost of the property, plant and equipment.

Depreciation is calculated using the straight-line method to write down the cost of property and
eguipment to their residual values over their estimated useful lives. Land is not deprecated.
The estimated useful lives are, as follows:

» Computer hardware - 3 years
- Office Equipment - 5 years
» Yehicles - 5 years
» Furfiture - 10 years

The Company, based on management estimate, depreciates certain items over estimated useful lives
which are different from the useful life prescribed in Schedule Il to the Companies Act, 2013. The
management believes that these estimated useful lives are realistic and reflect fair app-oximation of
the period over which the assets are likely to be used,.

The residual values, useful lives and methods of depreciation of property, plant and ejuipment are
reviewed at each financial year end and adjusted prospectively, if appropriate

Property plant and equipment is derecognised on disposal or when no future ecanomic benefits are
expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognised in
other income / expense in the statement of profit and loss in the year the asset is derecognised. The
date of disposal of an item of property, plant and equipment is the date the recipient obtains control

of that item in accordance with the requirements for determining when a performance obligation is
satisfied in Ind AS 115,

31.12 Intangible assets

An intangible asset is recognised only when its cost can be measured reliably and it is probable that
the expected future economic benefits that are attributable to it will flow to the Company,




Intangible assets acquired separately are measured on initial recognition at cost, The cost of
intangible assets acquired in a business combination is their fair value as at the date of acguisition.

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation
and any accumulated impairment losses.

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its

Intangible assets recognized as at 1st April 2017 measured as per the Indian GAAP and use that carrying
value as the deemed cost of the Intangible assets,

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets
with finite lives are amortised over the useful economic life. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at each
financial year-end. Changes in the expected useful life, or the expected pattern of consumption of
future econemic benefits embodied in the asset, are accounted for by changing the amortisation
period or methodology, as appropriate, which are then treated as changes in accounting estimates.

The amortisation expense on intangible assets with finite lives is presented as a separate line item in
the statement of profit and loss.

Amortisation is calculated using the straight-line method to write down the cost of intangible assets
Lo their residual values over their estimated useful lives, as follows:
> Computer software - 5 years

3.13 Impairment of Non-Financial assets

The Company assesses at each year end whether there is any objective evidence that a non-financial
assel or ¢ group of non-financial assets is impaired. If any such indication exists, the Company
estimates the asset's recoverable amount and the amount of impairment loss,

An impairment loss is calculated as the difference between an asset's carrying. amount and
recoverab'e amount. Losses are recognized in Statement of Profit and Loss and reflected in an
allowance account. When the Company considers that there are no realistic prospects of recovery of
the asset, the relevant amounts are written off. If the amount of impairment loss subsequently
decreases and the decrease can be related objectively to an event occurring after the impairment

was recognised, then the previously recognised impairment loss is reversed through Statement of
Profit and Loss.

The recovarable amount of an asset or cash-generating unit (as defined below) is the greater of its
value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For the purpose of
impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or groups
of assets (the “cash-generating unit”).

3.14 Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company's
contributions to the provident fund are charged to the statement of profit and loss for the year when

the contributions are due. The Company has no obligation, other than the contribution payable to the
provident fund. g




The Company had less than ten employees during the year and hence The Payment of Gratuity Act,
1972 is not applicable to the Company. Accordingly, no provision for gratuity has been made in the
books for employees of the Company.

Mo provision has been made for Lease Encashment as the same is paid on actual basis,

With respect to personnel on deputation to the Company, the accrual of retirement ber efits for such
personnel is done by their respective employers. The respective employers instruct the amount to be
remitted towards Gratuity, Provident Fund, Insurance, etc. and the amount is reimbursed as per the
instructions of the employers every month.

3.15 Provisions, Contingent liabilities, commitments and leasing arrangements

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of past events, and it is probable that an outflow of resources embodying economic benefits
will be reguired to settle the obligation, and a reliable estimate can be made of the amount of the
obligation. When the effect of the time value of money is material, the Company determings the leval
of provision by discounting the expected cash flows at a pre-tax rate reflecting the curient rates
specific to the liability. The expense relating to any provision is presented in the staterient of profit
and loss net of any reimbursement.

To meet the financial needs of customers, the company enters into various irrevocable cammitments,
which primarily consist of undrawn commitment to lend. Further the company is also exposed to
contingent liabilities arising from legal claims.

Onerous contracts: Present obligations arising under onerous contracts are recognised and measurad
as provisions. An onerous contract is considered to exist where the Company has a contract under
which the unavoidable costs of meeting the obligations under the contract exceed the economic
benefits expected to be received from the contract.

3.16 Segment Reporting

The company is primarily engaged in investment management services which is the orly r2portable
business segment.,

The Chief operating decision maker monitors the operating results of its investment management

business as a whole for the purpose of making decisions about resource allocation and perfarmance
assessment,

The Company is operating only at one geographical location (i.e. India).
The amount of revenue from each customer:
(Amount in Lakhs)
Particulars For the year ended = For tne year ended |
31% March 2022 | 31* March 2021

Investment Management services
LICHFL Urban Development Fund

LICHFL Housing & Infrastructure Fund 1,147.50 1,389.30
One Time Fees 3
LICHFL Housing & Infrastructure Fund 77.58 - 77.58

| | 1,225.08 1,466.88

3.17 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable
to equity shareholders (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period.




The weighted average number of equity shares vutstanding during the period is adjusted for events
such as bonus issue, bonus element in a rights issue, share split, and reverse share split {consolidation

of shares) that have changed the number of equity shares outstanding, without a carresponding
change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during,
the period is adjusted for the effects of all dilutive potential equity shares,

3.18 Statement of Cash Flow

Cash flows are reported using the indirect method, whereby profit / {loss) before tax is adjusted far
the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated based on the available information.

3.19 Taxes

3.19.1 Current tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected
to be recovered from, or paid to, the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted, or substantively enacted, by the reporting date in the
countries where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management periadically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate,

3.19.2 Deferred tax

Deferred tax is provided on temporary differences at the reporting date between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

» Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or
tiability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;

Deferred tax assets are recognised for all deductible tempoerary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised, except:

» When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss




* In respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent that
it is probable that the temporary differences will reverse in the foreseeable future and taxable profit
will be available against which the temporary differences can be utilised,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reparting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

3.20 Dividends on ordinary shares

The Company recognises a liability of dividend to equity holders of the Company when the distribution
is authorised and the distribution is no longer at the discretion of the Company. As per the corporate
laws in-India, a distribution s authorised when it is approved by the shareholders. A corresponding
amount is recognised directly in equity.

4 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and
liabilities, and the accompanying disclosures, as well as the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

4.1 Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asse’ or vaid to
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that
price is directly observable or estimated using another valuation technigue. When the fair values of
financial assets and financial liabilities recorded in the balance sheet cannot be derived from active
markets, they are determined using a variety of valuation technigues that include the us= of valuation
models. The inputs to these models are taken from observable markets where possible, but where
this is not feasible, estimation is required in establishing fair values. Judgements and estimates
include considerations of liquidity and model inputs related to items such as credit risk (5oth own and
counterparty), funding value adjustments, correlation and volatility. For further details about
determination of fair value please see Note 3.6 and Note 37,




4.2 Provisions

Provisions are recognized when there is a present obligation as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation
and there is a reliable estimate of the amount of the obligation. Provisions are measured at the best
estimate of the expenditure required to settle the present obligation at the Balance sheet date.

4.3 Deferred Tax

The Company reviews the carrying amount of deferred tax assets at the end of each reporting period.
The policy for the same has been explained under Note 3.19.2,

4.4 Useful life of Property, Plant and Equipment including intangible assets

Residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate. Assumption also need

to be made, when company assesses, whether as asset may be capitalised and which components of
the cost of the assets may be capitalised.

Determining whether the property, plant and equipment are impaired requires an estimate in the
value in use of plant and equipment. The value in use calculation requires the Management to
estimate the future cash flows expected to arise from the property, plant and equipment and a

suitable discount rate in order to calculate present value. When the actual cash flows are less than
expected, a material impairment loss may arise.

4.5 Life of Leased Asset

The Company determines the lease term as the nan-cancellable period of a lease, together with both
periods covered by an option to extend the lease if the Company is reasonably certain to exercise
that option; and periods covered by an option to terminate the lease if the Company is reasonably
certain not to exercise that option. In assessing whether the Company is reasonably certain to exercise
an option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant
facts and circumstances that create an economic incentive for the Company to exercise the option to
extend the lease, or not to exercise the option to terminate the lease. The Company revises the lease
term if there is a change in the non-cancellable period of a lease.

5. Standard issued but not yet effective

Ministry of Corporate Affairs (MCA) has issued notification no.G.S.R. 255(E) dated 23.03.2022 for
amendments in the Companies (Indian Accounting Standards) Amendment Rules, 2015 which are
effective from 01 April 2022 and hence the Company has not applied it retrospectively.
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LICHFL Assat Management Campany Limited
Nates forming part of the Financial statement far the year ended March 31, 2022

Revenue from operatipns
20. Interest Incame

|Amount In Lakhs)
st March 2021 31st March 2021
R Rs.
O financial On financial nterest On finangial on financigl INterest income
AN Mpatirad morsbs mensrme s e T arewly an Tinanceal
at fair value at amartised cost financial assets measured st measured st assets classified
through OCI classified at Tair wabus amortised at fair valus
Particuiars fair value through GC| cost through profit
through profit B loss
B lags
Other Interesl ncome
Interest an public depasits B 96,60 L 5 TR
- Interest on Security [weposit . 1.40 . . 116
Income From & Units of LICHFLHIF B ; . : 0.46
A 100.08 * = 109.23 0,46
11, Fees and Commission income |&rmount in Lakhs)
Particulars J1st March 2022 31st March 2021
Rs Rs.
Management fees 1,147 50 1,389.30
ne Time Fees 7758 758
1,2125.08 1,460 B8
22 Het Galnd (Loss) an Tair value changes {Amount in Lakhs)
Pacticulars st March 1022 315t March 2021
Rs Rs,
Mel gaind{Less) on Inancisl assats (Mutual Funds, Venios
Caplial and AIF | 81 fair valus through profit ar Lass
- Unrealised 110.47 Thodh
- Bealised 5.54 i 44
115.71 82.590
13, Other Income (AL in Lakhs )
Particislars 313t March 2022 19st March 2021
Rs Rs,
Interest on aneame Tax redun - 1.86
Hiscellanagus Income a.22 -
.22 1.86
4. Finance Cost {amount in Lakbs)
318t March 2022 31st March 2021
Particulars fs s
Interest expense on Lease Liatdlity 23.47 913
11,47 19,12
15, Employee Benefits Expeme {Amount In Lakhs|
15t Jist
Particuars: 15t March 2021 March 2021
Rs. Rs.
Salaries, allawances ard bons .20 134,70
Cantributian to Provident Fund 18,02 12,60
Stafl Willare Expenses 7.81 360
317.03 152,90
16, Depreclation and Amortization Expenses {&mount in Lakbs)
Particulars 395t march 2032 31sl March 2021
R Rs.
Depreciation on property, plant and oouipment 5.78 576
Daprechation on Intangibbe Asets 0.4 047
amortization of ROU Asset 931,36 LE T

99.18 99.29




.

17, Other Exg y {Amaount in Lakhs}
me‘;ﬂ “31st March 2022 3%st March 2021
Ri Rs,

Rent- Electricity & water 12.03 10,75
Fund establishment Expenses 1.5 wa
Demateriatization Fees 023 0,45
Legal and professinnal fees 51.58 T
Trawelling and conveyance a7 (]
C58 gapenditure [refer note [a) below] 22,113 21,27
Stamp duty and filing fees 0.3 0.45
Settior Feex . Q.10
Office maintenance .51 17.56
COmManicaTon costs 149 .80
Printing and stationery LR i
Stafi trainng expenses 1.00 1.00
Payment (o auditor

- Audit Tew 5.00 500

- Tax audit fee 0.50 050
Intemal Audit Fees 1.10 1.0
[Enectors sitting feet 5.55 T.45
Inssirance 0.4 024
Frofessron tax - Company 0oy 0,03
Repabrs and maintenance - others 0.0 (¥
Mizcellaneous axpenes 1.54 2.8D
Intereat on delayed payment af Lo deducted 8L source - oo

14710 143,49
Hote ja); Corporate Social Responsibiirty (amaount in Lakhs)
P—— Yist March 2022 31at March 2821
R Rz,

&) Gross smount redquired to be spent by the Company 1213 .37
during the year:
b1 Amount spent during the year ending on 31-Mar-11 In Cash In Cash

i1 Coratruction scquitsition of &n Aiset
{111 On purpowet cihet than (1) above 213 .37

£} Amount spent dunng the year ending on 11-Mar-11 In Cash In Cash

i1 Corstructhan ficquisition of an asset -

{11} On purposes other than (1) above

Hote' Amount expended to P M Care Fund during the 7Y 2021-17

Earnings per share

Basic eamangs per share (EP3) 15 calcwlated by dividing the net profit for the year attributable to
equety holders of the company by the weighted average rumber of eguity shares cutstanding
during the year. Diluted EPS is calculated by dividing the nat profit attributable to equity holders
of the company by the weighted average number of equity shares cutstanding during the year
plus the weighted avernge number of sguity shares

(Amount in Lakhs)
Particulars 313t March 2022 31st March 2021
Het Profin artributable to Equity Sharehalders 859,16 Te9.47
Weighted average number of Equity Shares 194,400 8,194,800
Basic TA7 237

Dhluted A7 B.37




28. Retirement Benefit Plan:

28.1 Defined contribution plan

A defined contribution plan is a pension plan under which the Company pays fixed contributions: there

is no legal or constructive obligation to pay further contributions. Retirement benefit in the form of
provident fund is a defined contribution scheme applicable to company.

With respect to personnel on deputation to the Company, the accrual of retirement benefits for such
personnel is done by their respective employers. The respective employers instruct the amount to be

remitted towards Gratuity, Provident Fund, Insurance, etc and the amount is reimbursed as per the
instructions of the employers every month.

The total expense charged to income of INR 18.02 lakhs (2021: INR 12.60 lakhs) represents
contributions payable to these plans by the Company at rates specified in the rules of the plan.

29, Leases

Ind AS 116- Leases

On April 1, 2019, the Company has adopted Ind AS 116, Leases, applied to all lease contracts
outstanding as at April 1, 2019 and subsequent contracts,

The Company has made use of the following practical expedient available on transition to Ind AS 1 16:
(a) Mot to reassess whether a contract is or contains a lease, accordingly the definition of lease in
accordance with Ind AS 17 will continue to be applied to those leases entered or maodified before April
1, 2019:

(b} excluded the initial direct costs from measurement of the RoU asset; and

{c) Not to recognize RoU assets and lease liabilities for leases with less than twelve months of lease
term and low-value assets on the date of initial application.

The company has not recognised Rol asset and lease liabilities as on initial application date i.e. 1
April 2019 since the leases were short term leases i.e. residual lease term is less than 12 months.

The difference between the lease abligation disclosed as of March 31, 2019 under Ind AS 17 (Refer
Note 30 of the 2019 Annual Report) and the value of the lease liabilities (which is zero) as of April 1,
2019 1s primarily on account of practical expedients exercised for short term leases.

30. Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are
expected to be recovered or settled,




{(Amount 1n Lakhs)

315t March 2022

A1st March 2021

LAsSETS M'_:r = -

Within 12 months Tokal Within 12 months  After 12 months Tatal

manths

IFinancial Assels T
(Cash and cash equivalents 4,41 - 4,41 10.22 10:22 |
[Bank Balance ather than ja} above - - = =
It rade Receivables 0.43 0.43 54300 . 56, 00 |
[irvestments 4,569.54 1,203.147 577071 154,66 4,518,557 457318
|Dther Financlal assets - 4817 46,17 = 44, Ta &d.TH
Hon-financisl Assets
Current tax asgets [Mat) 48.18 48,18 2934 15,34
Deferred tax Asysls (Met) 100, &6 100, 44 4871 &H:TY
Property, Pant and Eguipment 13.04 13,04 . 14,6 14,5
Intangiole ASSATS 019 0.5
Right of use asset 14508 244, T 138,42 1382
Dther nomfinancial assets . 5.74 5.74 . 8.37 837 |
Total Assets 4,574.3% 1,664.11 6,2318.01 o57.88 5.113.43 ﬁ,Dﬁﬂ.éﬂl
LIABILITIES i
Financial Liabiiities
Trade Payables
(1) totai outstanding dues of creditors |
othar than micro enterprises and small 14,14 14.74 1310 19.10 |
Eentarprises l
Hon-Financial Liabiffties (
Provisiong 3z 118D 30,00 A6.40 !
Deferred tax Dabilities inet) ! . . u .
Ledde Liaksility &0.80 1TMAT 26977 TH. 48 Te9.7" Lad25 |
Othar Mo Financial Liabiities 869 3H9ET 4Th. 18 179,33 4hh 5 B84 |
Total liabilities 225.05 568.44 793,49 Jgr.1n e 735.24 1,042,319
Het 4,345,394 1,095.67 5,444.52 &50.77 4,388,145 E.038.29

31. Impact Of COVID-19:

The World Health Organization announced a global health emergency because of a new strain of
coronavirus (“COVID-19") and classified its outbreak as a pandemic on March 11, 2020. On March 24,
2020, the Indian government announced a strict 21-day lockdown across the country to contain the
spread of the virus. This pandemic and response thereon have impacted most of the industries,
Consequent to the nationwide lock down on March 24, 2020, the Company's operations were scaled
down in compliance with applicable regulatory orders. Subsequently, during the year, the Company's
operations have been scaled up in a phased manner taking into account directives from wvarious
Government authorities. The impact on future operations would, to a large extent, depend on how
the pandemic further develops and its resultant impact on the operations of the Company. The
Company continues to monitoar the situation and take appropriate action, as considered necessary in
due compliance with the applicable regulations.

The management has made an assessment of the impact of COVID-19 on the Company's operations,
financial performance and position as at and for the year ended March 31, 2022 and has concluded
that there is no impact which is required to be recognised in the financial statements. Accordingly, no
adjustments have been made to the financial statements.




31. The Code on Social Security, 2020

The Coda an Casial Lacurity 2020 (‘the &odc!) relating to employee benefits, during the employment
and post-employment, has received Presidential assent on September 28, 2020. The Code has been
published in the Gazette of India. Further, the Ministry of Labour and Employment has released draft
rules for the Code on November 13, 2020. However, the effective date from which the changes are
applicable is yet to be notified and rules for quantifying the financial impact are also not yet issued.

The Company will assess the applicability of this code and accordingly will give appropriate impact, if

any, in the financial statements in the period in which, the Code becomes effective and the related
rules to determine the financial impact are published,

33, Related party disclosures

33.1 Transaction with related parties

Transactions of the Company with the Holding Company and its fellow subsidiaries meet the definition
of related party transactions.

Relationship where control exists Names of related parties
Holding company LIC Housing Finance Limited
Fellow subsidiary LICHFL Care Homes Limited
Fellow subsidiary LICHFL Financial Services Limited
Fellow subsidiary LICHFL Trustee Company Private Limited
Enterprise having significant influence Life Insurance Corporation of India
Key management | Nominee Director Mr. Raj Kumar (From 16.10.2020)
personnel ('KMP') Nominee Director & Chief | Mr. H S Shashikumar - Director & Chief
Executive Officer Executive Officer
Nominee Director Mr. Y. Viswanatha Gowd (From 10.02,2021)
Director Mr. Dhananjay Mungale (From 28.08.2020)
Director Mr. Ashwani Kumar (From 28.8,2020)
Director Mr. P.5. Jayakumar(From 11.09.2020)
Company Secretary Mr. G.G Sambayyanamath
Chief Financial Officer Mr. Surinder Mohan
a. Transactions during the year ) (Amount in Lakhs)
Name of related parties MNature of transaction 31st March 31st March
2022 2021
LIC Housing Finance Expenses reimbursement 9.36 17.75
Limited Dividend paid 239.25 239.25
_Interest earned on public deposit 96.68 106.07
Investments made during the | 1,193.85 796.85
|_year in Public Deposit
| Redemptions made during the 1,091.60 753.43
year in Public Deposit |
Life Insurance Corporation | Expenses reimbursement 18.80 10.30
of India Dividend paid 13.60 13.60
| LICHFL Trustee Company | Expenses reimbursement . 0.35 0.03 |
Private Limited ' Settlor Fees - 0.10




b. Balance at the year end

Name of related parties Nature of transaction 31st March 20212 31st March 2021
LIC  Housing  Finance | Expenses reimbursement payable | 1:27 | 1.27
Limited Total outstanding in  Public 1,503.85 1,401.60
deposit . PR, =
Interest accrued on  public | 97.43 14565
deposit
| Life Insurance Corporation | Expenses reimbursement payable 0.08 0.08
of India
LICHFL Trustee Company | Expenses reimbursement payable
| Private Limited

There are no terms and conditions of the transactions with the related parties.
33.2 Transactions with key management personnel of the Company

Remuneration to key managerial personnel (Amount in lakhs)

31% March 2022 31* March 2021

' Employee Benefits:
Employee benefits 141.38 78.73

Professional Fees 34.56 30.45

Mon-Executive director:
| Director Sitting Fees . 5.55 7.45

34, Events after reporting date

There have been no events after the reporting date that require disclosure in these financial
statements.

35. Revenue from contracts with customers

Set out below is the disaggregation of the Company’s revenue from contracts with customers and
reconciliation to profit and loss account:

{Amount in lakhs)

For the year ended 31* For the year ended
_ March 2022 | 31" March 2021

Type of service

Investment Management services 1,225.08 | 1,466 88

Total revenue from contracts with customers 1,225.08 | 1,466 88

Geographical markets

India 1,225.08 1,466, 88
‘ Outside India - .

Total revenue from contracts with customers 1,225.08 1.466.88
| Timing of revenue recognition -

Services transferred at a point of time * ' 1,225.08 1,466 88

Services transferred over time ' 77.58 77.58

Total revenue with customers




The non-refundable set up fees are deferred and amortised as income over the period of agreement.

The set up fee of Rs. 2,88,47,500 received in during the year 2017-18 will be recognised over a period of
11 years, set up fee of Rs. 2,43,65,500 received during the year 2018-19 will be recognised over a period
of 10 years, set up fee of Rs. 1,52,27,000 received during the year 2019-20 will be recognised over a

period of 9 years and set up fee of Rs. 80,560,000 received during the year 2020-21 will be recognised
over a period of 8 years.

In current year 2021-22 Rs. 77,58,440 have been recognised in Statement of profit and loss from the
opening deferred one-time fee of Rs. 5,43,09,071. Accordingly, closing deferred one-time fee is Rs.

3,43,09,071. Remaining Deferred one-time fee of Rs. 4,65,50,631 will be recognised over a period of 6
years.

The Management fee is recognised as per the terms of agreement as and when it is accrued. Performance
obligation for the same will be as per the terms of agreement,

36, Fair value measurement

This note describes the fair value measurement of both financial and non-financial instruments and
is structured as follows:

36.1 | Valuation principles 1 36.2 Valuation governance _‘
36.3 | Financial instruments by fair value hierarchy | 36.4 Valuation technigues

36.1 Valuation principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction in the principal (or most advantageous) market at the measurement date under

current market conditions (i.e., an exit price), regardless of whether that price is directly observable
or estimated using a valuation technigue.

In order to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as explained in Note 3.6,

36.2 Valuation governance
Valuation of Financial assets

36.2.1 Mutual Funds

The units held in Mutual fund schemes are valued at NAY as published by the respective mutual funds
relating tc the particular scheme.

36.2.2 Investment in B units (Venture Capital Fund)

The investment in B units of LICHFL Urban Development Fund (Venture Capital Fund) is valued at NAY
as on the reporting date as declared by the Fund.

36.2.3 Investment in A & D units (Alternate Investment Fund)

The investment in A & D units of LICHFL Housing & Infrastructure Fund (Alternate Investment Fund)
is valued at NAV as on the reporting date as declared by the Fund.

36.2.4 Assets and liabilities by fair value hierarchy

The following table shows an analysis of financial instruments recorded at fair value by level of the
fair value hierarchy measured at recurring basis:




The carrying amount of cash and cash equivalents, Bank balances other than cash and cash
equivalents, trade receivables, fixed deposits, other deposits, trade payables and other payables are
considered to be the same as their fair values. The fair value of security deposits is calculated based
on cash flows discounted using a current lending rate. They are classified as level 3 fair values in the
fair value hierarchy due ta the inclusion of unobservable inputs including own and counterparty credit

rsk.

31* March 2022

(Amount in Laks)

Level 1

Level 2

 Level 3 i

| Financial assets designated at fair
value through Profit or loss

| Investment in Mutual Funds

! Investment in Shares
Venture Capital Funds

3,802.12

31% March 2021

(Amount in Lakhs)

Level 1

Level 2

Level 3

| Financial assets designated at fair |
value through Profit or loss

| Investment in Mutual Funds
Venture Capital Funds
Alternate Investment Funds

3,296.67

The following table presents the changes in Level 3 items for the periods ended 31 March 2022
(Amount in Lakhs)

and 31* March 2021

Altzrnative

Venture Capital Funds b st e
As at 31* March 2020 5.49 90.58
Acquisitions - 64.50
Gain/{Loss) (1.31) -
As at 31* March 2021 4.18 155,08
Acqguisitions . 210.66
Gain/(Loss) recognized in profit or loss {2.04) -
As at 31 March 2022 2.14 365.74 |

Valuation technigues and specific considerations for Level 3 inputs are further explained below.

Fair value of financial assets measured at amortised cost;

{Amount in Lakhs)

| Particulars

31 March 2022

31* March 2021

Carrying amount

Fair value

Carrying amount

Fair value

Security Deposits I

|

57.46

47.22

57.46

43.82

The Fair value for security deposit was calculated based on cash flows discounted using market rate
of interest. The security deposit is classified as level 3 in the fair value hierarchy due ta the inclusion
of unobservable inputs including counterparty credit risk.




Valuation inputs and relationships to fair value

A one percentage point change in the unobservable inputs used in fair valuation of Level 3 assets and
liabilities does not have a significant impact in its value.

37. Risk Management

The Company's business activities expose it to a variety of financial risks, namely market risks, credit
risk and liquidity risk. The Company’s primary focus is to foresee the unpredictability of financial
markets and seek to minimize potential adverse effects on its financial performance.

The Company's financial liabilities comprise of other payable and other liabilities to manage its

operation and the financial assets include trade receivables, deposits, cash and bank balances, other
receivables etc. arising from its operation.

37.1 Market risk: Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market prices comprise three types of

risk: Foreign currency rate risk, interest rate risk and other price risks, such as equity price risk and
commodity risk.

Foreign currency risk: Foreign currency risk is the risk that the fair value or future cash flows of an

exposure will fluctuate because of changes in foreign exchange rates. There is no foreign currency
exposure in the Company.

Interest rate risk: Interest rate risk can be either fair value interest rate risk or cash flow interest rate
risk. Fair value interest rate risk is the risk of changes in fair values of fixed interest bearing
investments because of fluctuations in the interest rates, in cases where the borrowings are measured
at fair value through profit or loss. Cash flow interest rate risk is the risk that the future cash flows
of floating interest bearing investments will fluctuate because of fluctuations in the interest rates.

The Company's fixed interest-bearing financial instruments (At cost) are reported as below:

! = Rupees as at Rupees as at

| Particulars 31.03.2022 31.02.2021
Financial Assets 1,503.85 1,401.60
Financial Liabilities s e

The Company does not have any variable interest-bearing instruments.

37.2 Credit risk: Credit risk arises from the possibility that the counterparty will not meet its
obligations leading to a financial loss. Credit risk arises from cash and cash equivalents, investments,
deposits with Banks and other financial institutions as well as credit exposures to outstanding
receivables resulting in financial loss to the Company. To manage this, the Company periodically
assesses the financial reliability of customers, taking into account the financial conditions, current
economic trends, and analysis of historical bad debts and ageing of accounts receivable.

Trade receivables: Our historical experience of collecting receivables is that credit risk is low.

The trade receivables which are Management Fees receivable as on the reporting date are generally
received within 90-180 days from the reporting date. Hence the credit risk pertaining to Trade
receivables is low.




Credit risk on cash and cash equivalents is limited as the Company generally invests in deposits with
banks and financial institutions with high credit ratings assigned by international anc/or domestic
credit rating agencies. Investments primarily include investment in liguid mutual fund units and
deposit for a specified time period.

37.3 Ligquidity risk: Liquidity risk refers to risk of financial distress or extra ordinary high financing
cost arising due to shortage of liquid funds in a situation where business conditions unexpectedly
deteriorate and require financing. The Company's objective is to maintain at all times optimum levels
of liguidity to meet its cash and collateral requirements. Processes and policies related to such risk
are overseen by senior management and management monitors the Company's net liguidity position
through rolling forecast on the basis of expected cash flows.

Since the Company invests in Liguid schemes of Mutual funds which are highly liquid and can be
redeemed at any point of time the liquidity risk is very low.

38. Capital Commitment and Contingent Liability
There are no capital commitments and contingent liability as at March 31, 2022

39. Capital Management

For the purpose of the Company's capital management, capital includes issued equity capital and all
other equity reserves attributable to the equity holders. The primary objective of the Company's
capital management is to maximize the shareholder value and to ensure the Company's ability to
continue as a going concern,

The Company manages the capital structure and makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of the underlying assets,

Particulars 31st March 2022 31st March 2021
Equity Share Capital 918 q19
Other Equity 4526 4119
Total Equity [i] 5,445 5039
Borrowings

Total Debt (if}

Overall financing {1} = {ii} = liii) 5,445 3039
Gearing Ratio L) Al

40. Undisclosed Income

The Company does not have any undisclosed income which is not recorded in the books of account
that has been surrendered or disclosed as income during the year (previous year) in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961).




41. Trading in Crypto Currency / Virtual Currency

The Company has not traded or invested in Crypto currency or

Virtual Currency during the financial
year,

42. Benami Property

The Company does not have any Benami property, where any proceeding has been initiated ar pending
against the company for holding any Benami property.

43. Relationship with Struck off Companies under section 248 of the Companies Act, 2013 or
section 560 of Companies Act, 1956

The Company does not have any transactions with companies struck off under section 248 of the
Companies Act, 2013 or section 560 of Companies Act, 1956,

44, Ratios:
|Parﬁ=ulira FY 2021-22 FY 2020-21 % Changes
ICIIITE'ITt Ratlo: Curent Assels 582573 5.621.17
|Current Asses | Current Liabilities Currant Liabifities 4754 4310
122,54 114,48 T.04%
Return on Equity Ratio:
NP after Tax | Net Worth MP after Tax
659.26 TBS.47
! MNet Warth 5.445.01 5,038 60
| 0.12 0.15 =20 T 2%
Met Capital Tumover Ratio: Sale or Rewnue (Tolal Income)
Sale or Revenue | Met Assets or Capital 144108 1,661.33
Net Agzets or Capital 544501 5,038,60
0.26 0.33 =19. 739
:: gw:t ,;2‘:‘;‘ Tax) ! Total Income it i i 14004
et IRe o Tax Tatal icame 1.441.08 1,661.33
0.59 0.68 =13, 35
Mot capital turnover ratio:
Tetal Income | Equity Tola et 1,441.09 1,661,533
Euty 544504 5,036,680
0.26 0.33 =19.73%

Hote:

a) Current Assets include investment, cash & cash equivalent, Receivable, and other Financial Asset
b) Current liabilities include Financial liabilities and provision

c) Total Income include Management Fees, Set up fees, Interest Income, realised and unreaslised
gain on MF and other income

d} Equity includes Equity share capital and other equity

€) Net Assets or Capital - Net Fixed assets plus Net Current Assets (i.e. Current Assets - Current
Liabilities)

f) Net worth includes Equity share capital and other equity or Assets minus liabilities

o
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45. Comparative Figures

Figures for the previous year have been regrouped and reclassified wherever necessary to conform to the
current year's presentation,
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